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The Principal Financial Group®
Vision. Collaboration. Action.

For Plan Sponsor use only.

tnsurance products and Blan administrative services are provided by Principal Life insurance Company,
a member of the Principal Financial Group® (The Principal®), Des Moines, |A 50392-2080.

Securites are offered through Princor Financial Services, 1-800-547-7754, member SIPC, and/or independent broker/dealers.
Securities sold by a Princor Re%istered Representative are offered through Princor®. Princor® is a member of the
rincipal Financial Group®, Des Moines, 1A 50392,

investors should carefully consider a mutual fund's investment objectives, risks, charges, and expenses prior to investing. A prospectus, or
summary prospectus if available, containing this and other information can be obtained by contacting a financiat professional, visiting
principal.com, or calling 1-800-547-7754. Read the prospectus carefully before investing.

Redemption fees and/or transfer restrictions may apply to certain transactions.

The value of the investment options will fluctuate so that when redeemed, shares or units may be worth
more or less than the original cost. Past performance is no guaraniee of future resufls.

While this communication may be used to promote or market a transaction or an idea that is discussed in the publication, it Is intended fo
provide general information about the subject maiter covered and is provided with the understanding that The ﬁfincrjoal is not rendering legal,
accounting, or fax advice. It Is not a marketed opinion and may not be used to avoid penafties under the Internal Revenue Code. You should
consult with appropriate counsel or other advisors on alf matters pertaining to legal, tax, or accounting obfigations and reqiirements,



Chuck Hannon
8953 Hornby Avenue
Whittier, CA 90603
(562)696-6886
auldjags@aol.com

Alton Fryer

Senior Account Executive
Principal Financial Group
Bethesda

301-897-0180
Fryer.Alton@principal.com

Doris Fulton

Administrator

Principal Financial Group
515-248-9826
Fulton.Doris@principal.com
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Retirement Program Overview

HOSPITALITY INDUSTRY 401(K} PLAN

Defined Coneriburipn Plan

. HOSPITALITY INDUSTRY 401(K) PLAN. - _

Coe e ew oo oo Contract/Plan ID Number 4-47341 0000 o .

Participant Detalls : ' o 1273172012 03/31/2013
Total Plan Participants 2,151 2,144
Average Account Balance per Participant $20,778 $21,893
Average Account Elective Deferral Contributions per Participant $3,776 $1,257
Internet & Voice Response Usage 2012 2013
Internet Sessions 4541 1433
Interhet Users 270 139
Voice Response Sessions 368 132
Voice Response Users 50 21

(0

Investment Demographicy & Investiment Review Defined Coneribuoion Plan

. HOSPITALITY INDUSTRY 401(K) PLAN
_ S oo Contract/Plan ID Number 4-47341 B PU _ .
Total Plan Assets ' o 12/31/2012 | 03/31/2013.
$19,462,446 | $20,464,036
Investment Option Balances by Asset Class . R _
el Ty - , _03/31/2013
AssetClass - 12/31/2012 Total ' _T();T:::e::
Large U.S. Equily $2,699,728 $3,089,559 15.1%
Small/Mid U.S. Equity $2,498,272 $2,857,487 14.0%
International Equity $952,204 $1,057,396 ' 5.2%
Balanced/Asset Allocation $4,843,688 $5,209,600 25.4%
Shiort-Term Fixed Income $5,797,992 $5,486,177 26.8%
Fixed Income $2,670,562 $2,763,817 13.5%




Disclosures

Fixed-income investment options are subject to Interest rate risk, and thelr value will decline as interest rates rise. Neither

the principal of bond investment aptions nor their yields are guaranteed by the U.S. government.
High-yield investment options are subject fo greater credit risk associated with high yield bonds.

Smaltcap and mid-cap investment options are subject to more fluctuation in value and may have additional risks than

other investment options with stocks of larger, more stable companies.

Infernational and global investment options are subject to additional risk duse to fluctuating exchange rates, forelgn

accounting and financial policles, and other economic and polfitical environments.

Spedalty investment options may experience greater volatility than funds with a broader investment sirategy due fo

sector focus. These investment options are nof intended to serve as a complete investment program by itself.

Real estate investment options are subfect to some risks inherent in real estate and Real Estate investment Trusts, such as

tisks associated with general and fecal economic conditions.

Monegy market investment apiions are not instired or guaranteed by the Federal Deposit Insurance Corporation oratty
other government agency. Aflthough the Investment option may seek to preserve the value of §1.00 per share or unit

value, it &5 possible to lose maney.

Fach index-based investment option s invested In the stocks or bord's of the index It tracks. Performance of indlexes
reffects the unmanaged resulft for the market segment the selected stocks or bonds represent. There Is no assurance an

index-based Investment option will match the performance of the index tracked,

Equity investment options involve greater risk, including heightened volatility, than fixed-income investment options.

Fixed income investment options are subject to Interest rate tisk, and their value will decline as interest rates rise.

Asset allocation/diversification does not guarantee a profit or protect against a loss. Investing in real estate, small-cap,

international, and high-vield investment options invelves additlonal risk.

Fixedtincome and asset allocation investment options that invest in mortgage securities are subject to increased risk due

te reaf estate exposure,

Insurance products and plan administrative services are provided by Principal Life Insurance Company, & member of the
Princlpal Financial Group® (The Principal®), Des Moines, 14 50392,
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The Principal® -
Among the Leaders

A global, diversified financial services organization

The Principal Financial Group® is a leading provider of defined contribution
plans' as well as a global investment manager who provides you and your

financial professional the benefit of our extensive asset allocation flexibility.

We offer organizations, individuals and institutional clients a wide range
of financial products and services, including retirement and investment
services, and life insurance. For more than 70 years, retirement has been
the heart of our business.

1Based on number of recordkeeping plans, PLANSPONSOR Recordkeeeping Survey “Tying it
all together, picking the best provider,” June 2011,

Vision. Collaboration. Action. | The Principal Financial Group®



[— [



—d

—_—

|
| S—

()

The Principal Financial Group®

2012 Company Profile’

Founded in 1879, the Principal Financial Group® (The Principal®) is a global investment management leader.
The Principal offers businesses, individuals and institutional clients a wide range of financial products and
services, including retirement, asset management and insurance, through its diverse family of financial services

companies,

A member of the FORTUNE 5008, the Principal Financial Group has $392.2 billion in assets under
management and serves some 18.3 million customers worldwide from offices in 18 countries throughout
Asfa, Australia, Europe, Latin America and North America. The Principal Financial Group, Inc. is traded on the
New York Stock Exchange under the ticker symbol PFG. ‘

Financial Data Clientele

+ Total assets under management $392.2 billion ¢ 18.3 million customers

+ Total GAAP revenues $6.9 billion . . .
Financial Strength Ratings® for

Principal Life Insurance Company and
Principal National Life Insurance Company

= Net incorne available to common stockholders
$554.3 million

¢ Operating earnings? $564.1 million
o A+ (Superior) — A.M. Best Company

* Operating return on average equity available Second highest of 16 rating levels. October 2012

to common steckholders, excluding other

comprehensive income? 2.1 percent e AA- (Very strong) - Fitch
Fourth highest of 21 rating levels. October 2012

People « Aa3 (Excellent) - Moody's Investors Service

Fourth highest of 21 rating levels. October 2012

¢ 13,100 employees worldwide
s A+ (Strong) — Standard & Poor's

* 9,800 employees in the United States Fifth highest of 21 rating levels. October 2012

. bageldaiaupdated Sept. 30,2012 |



Awards and Recognition

Industry Leadership

Ranked 268th on FORTUNE magazine’s list of the
Largest 500 Corporations based on 2010 GAAP
revenues. May 2071

A member of the Standard & Poor's (S&P) 500°
since July 2002.

Ranked 481st on The Forbes Global 2000 list,
which recognizes the world’s biggest and most
powerful companies, as measured by a composite
ranking for sales, profits, assets and market value,
April 2011

Recognized as the No. 2 recordkeeper in the
number of SEP and SIMPLE plans in
PLANSPONSOR magazine’s Recordkeeping Survey.
June 2011

Named the No.1 recordkeeper of defined
benefit plans by PLANSPONSOR magazine.
February 2011

Earned Best in Class awards in 129 unique
categories measured in Chatham Partners survey of
defined benefit, defined contribution and combo
clients with more than 35 million in assets.
December 2011

Received the DALBAR Communication Seal
of Excellence in customer communications for
defined contribution statement, January 2072

Principal Funds ranked No. 3 on Barron's
annual ranking of top mutual fund companies.
February 2011

Principal Funds ranked as the fourth largest

manager of target-date lifecycle funds in the
United States by Financial Research Corporation
Lifecycle Fund Analytic Report. September 2011

Principal Funds holds the No. 21 spot on the list
of top advisor-sold mutual fund companies in
the United States, according to Strategic Insight.
November 2011

Principal Global Investors manages assets for 10
of the 25 largest world pension plans. The list is
derived from “P&l/Towers Watson World 300: The
Largest Retirement Funds” report on the largest
pension plans compared to our internal records.
September 2011

Principal Global Investors manages assets for 14
of the 25 largest U.S. pension plans. The list is
derived from the Pensions & Investments “P&l
1,000” report on the largest pension plans
compared to our internal records. February 2011

Principal Global nvestors is the 9th largest
manager of real estate assets managed on
behalf of pension funds within the Towers Watson
“Global Alternatives Survey 2011 Top 50 Real
Estate, data as of Dec, 31, 2010, june 2011

Principal Global Investors is the 17th largest
manager of U.S. institutional tax-exempt assets,
out of 711 managers profiled. Managers ranked
by U.S. institutional, tax-exempt assets as of Dec.
31, 2010. “Largest Maney Managers,” Pensions &
Investments. May 2011

Principal Globai nvestors is the 9th largest
subadvisor out of 25 managers profiled.
Managers ranked by total worldwide assets under
management as of Dec. 31, 2010. Qualified firms
include managers of U.S. institutional tax-exempt
assets. “Largest Money Managers-Worldwide,”
Pensions & Investments. June 2011

Principal Global Investors is the 33rd largest
money manager out of 716 managers profiled.
Managers ranked by total worldwide institutional
assets under management as of Dec. 31, 2010,
Qualified firms include managers of U.S.
institutional tax-exempt assets. “Largest Money
Managers-Worldwide,” Pensions & Investments.
june 2011

¢ BrasilPrev (joint venture with Banco do Brasil) ranked

No. 1 out of 208 pension funds by Standard and
Poor’s based on three-year performance, Valorinveste,
November 2011
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CIMB-Principal was named winner of Asset
Managernent Company of the Year, Southeast
Asia, in the Asset Triple A Investment Awards.
September 2011

Principal Mexico earned a Global Investment
Performance certificate, verifying ethical standards
for investment performance presentation to ensure
fair representation and full disclosure of investment
performance, The Principal is also compliant in
Chile, India and Malaysia. January 2011

Principal Chile received five awards among
the best mutual funds in the Chilean industry,
Diario Financiero. April 2011

Principal Hong Kong won a Lipper Fund Award
in the Homg Kong Pension Funds category.
March 2011

Principal PNB India won the ICRA 5 Star Award
2011 for its Principal Ultra Short-Term Fund.
February 2011

Eleventh largest life insurer (Principal Life Insurance
Company) based on HIGHLINEDATA 2011.

No. 2 deferred compensation provider based
on number of plans, according to PLANSPONSOR
magazine. December 2011

No. 3 provider of non-cancelable individual
disability income insurance based on 2010
LIMRA data of annualized new sale premium.
February 2011

Na. 4 provider of group benefits (dental, life
and disability insurance) based on 2010 LIMRA
data on fully insured employer contracts in force.
April 2011

Workplace Excellence

Awarded the 2011 Secretary of Defense
Employer Support Freedom Award for
exceptional support of employees serving in
the Guard and Reserve, jJune 2011

o Recipient of the lowa Employer Support of the

Guard and Reserve 2011 Governor’s Award,
September 2011

10

Named among Working Mother magazine’s 100
Best Companies for Working Mothers for the
10th year. September 2011

Noted as one of the Top 50 Companies for
Executive Women for the 10th consecutive year
by the National Association of Female Executives.
February 2012 '

Included on Computerworld magazine's 100 Best
Places to Work in IT for 10 consecutive years.
Rank 31st in 2071. june 2011

Currently recognized as & Platinum Well
Worlkplace by the Wellness Councils of America.

Community/Ethics Leadership

Recipient of the Greater Des Moines Partnership’s
Diversity Award for an unprecedented third time.
january 2011

Recipient of the Greater Des Moines Partnership’s
Environmental Award. May 2011

Principal Real Estate named one of the greenest
real estate companies in the United States.
March 2011

The first company to sponsor a carbon-neutral
Champions Tour golf tournament, The Principal
Charity Classic. May 2011

The 19th company to receive United Way of
America’s Spirit of America Award for corporate
community involvement,

Technology Innovation

Named to /nformationWeek magazine's list of
Top 500 IT Innovators for the 14th consecutive
year. September 2011

Ranked No.10 by DALBAR for financial
professional website for Life Insurance/Annuity.
February 2012

Ranked No. 3 by DALBAR for plan sponsor and
No. 6 for plan participant websites for defined
contribution plans. February/March 2012

Received top 20 ranking from DALBAR for
consumer and financial professional mutual fund
websites. February 2012



2011 Highlights

Retirement and Investor Services

¢ Full Service Accumulation (FSA) sales of
$8.4 billion, up 27 percent from 2010.

FSA serves more than 32,000 retirement plans
and 3.4 million plan participants,

Record mutual fund sales of $11.2 billion, up
20 percent from 2010, drove record net cash
flow of $2.2 billion in 2011,

¢ Individual Annuities had record ending account
value of $18.8 billion,

¢ Bank and Trust Services had record operating
earnings of $36 million and record net income
of $23 million,

Principal Global Investors

» Assets under management for the segment
totaled $242.2 billion.

e Operating earnings of $74 mitlion in 2011,
up 27 percent from 2010.

o More than 470 investment professionals in
offices around the world, with clients in nearly
60 countries.

Principal International

Assets under management for the segment of
$60 billion (including China}, an increase of
13 percent over 2010,

Record net cash flows of $5.5 billion and record
operating earnings of $154 million in 2011.

|oint venture partners include Banco do Brasil
{(Brazif), China Construction Bank (China), CIMB

Group (Malaysia} and Punjab National Bank (fndia).

Principal International serves more than 2.6 million

customers globally (including China).

U.S. Insurance Solutions

Individual Life had record operating earnings of
$119 million in 2011,

Individual Life sales of $186 million in 2011.

Specialty Benefits sales of $285 million in 2011.

,._..
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Financial
Groap

WE'LL GIVE YOU AN EDGE®

Des Moines, lowa 50392
1-800-986-EDGE (3343) | www.principal.com

1 Data as of or for the nine months ended Sept. 30, 2012, unless otherwise noted. For the latest and additional information, visit www.principal.com.
2 The company uses a number of non-GAAP financial measures that management belleves are important in understanding and evaluating the normal, recurring
operations of our businesses. These measures are not a substitute for GAAP financlal measures. Therefore, we provide a reconclllation of the non-GAAP measures io the
comparable GAAP financial measures as follows:
= Operating earnings of $564.1 million equal net income available to commen stackholders of $554.3 million adjusted for net realized gains (losses) of $39.6 million
and other after-tax adjustments of $(49.4) million.

* ROE of 9.7 percent equals net income return on equity including other comprehensive Income of 7.8 percent, adjusted for net realized gains {losses) of (0.2) percent,
other after-tax adjustments of (0.5) percent, net unreallzed capital gains (losses} of (0.9) percent, foreign currency translation of 0.0 percent and net wirecognized
post-retirement benefit obligations of 0.3 percent.

? Ratings as of October 2012.
Insurance products and services from the Principal Financial Group® (The Principal®) are issued by Principal Natfonal Life Insurance Company (except in New York)
and Principal Life Insurance Company, Des Moines, lowa 50392, Securities offered through Princor Financial Services Corporation, 800-247-1737, member SIPC. & )
4

Banking products offered through Principal Bank, member FDIC. Principal National, Principal Life, Princor® and Principal Bank are members of
the Principal Financial Group, Des Maines, lowa 50392,

© 20 2 Principal Financial Services, Inc. “The Principal,” “Principal Financial Group,” "We'll Give You an Edge,”
the Edge Design and the illustrated character are registered service marks.

DD730-60° | Q312

11
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Plan design —
action guided by vision

Every retirement program is different — just as every organization is
different. Your retirement program has to reflect the unique needs of
your organization and employee base, a competitive environment and

cost constraints.

We take a consultative approach to your retirement program plan
design. Our goal is to help make your job easier and your retirement

program more effective.

) We provide you with targeted support to help you explore various plan
' design solutions to respond to your needs as well as the needs of your

participants.

We will continue to work with you to incorporate the latest thinking
in plan design, administrative outsourcing, support for your fiduciary

compliance, and much more for you retirement program.

Vision. Collaboration. Action. | The Principal Financial Group®

t110927020e
12
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FTOSPFPALITY BNDUSTRY 401 {K) PLAN

Your Plan Provisions

Entry Requirements
* A minimum age is not required.
= Service is not required.

¢ Monthly entry date

Elective Deferral Contributions
* 509 of pay is the maximum

¢ Plan members age 50 and older may defer catch-up contributions. Catch-up contributions are in
excess of the deferral limit.

Elective Deferral Contribution Changes
¢ Stop elective deferral contributions on any date

= Change elective deferral contributions on any date

Vesting

* 100% vested immediately

Plan Distributions
* Retirement

¢ Death

+ Disability

= Termination of employment

In-Service Withdrawals

e Rolover Withdrawal

Financial Hardship Withdrawals

* Elective deferral contributions will be suspended for six months following the date of the withdrawal.

13




HOSPITALITY INDUSTRY 40HK) PLAN

Entry Requirements
s A minimum age is not required.
o Service is not required.

¢ Monthly entiy date

Average Age Requirements?

B No Minimum Age
14% B Attain Age 18
B Attain Age 19
Attain Age 20

B Attain Age 21

1 Principal Financial Group study of 401¢k}/P$ plans within the other services industries.

Average Service Requirements?

B Less than 3 Months

9% B 3 Months to Less
than One Year

19%
B One Year or Longer

72%

1 Principal Financial Group study of 401(k}/PS plans within the other services industries,
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HOSPTTALITY INDUSTRY 401{K} PLAN

Plan Vesting

= 100% vested immediately

Vesting Schedules Among Plan Sponsors)

Immediate Full

3-Year CIiff

e |
-3
B

B 5-Year Cliff
5 or 6-Year Graduated
B 7-Year Graduated

3 or 4-Year Graduated/Other
40%

104 4%

! Principal Financial Group study of 401(l)/PS plans within the other services industries,

15
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1 Plan analysis and trends -
' helping achieve desired
: clping acnieve aesired outcomes
|
] .

Insight you value - outcome you seek
|
] We are dedicated to helping you provide a retirement program that
1 does what it's supposed to: prepare your participants for retirement.
By opening the door to all we've learned over the years we put our
] expertise to work helping you and your participants realize more
b your p

| successful long-term outcomes.

()
] .
]
]
|
|
|
J
]
) Our desire is to helfp you and your participants realize the full potential of
] your retirement program and achieve the long-term ‘outcome you seek.

P
S

Vision. Collaboration. Action. | The Principal Financial Group®
| t110927020e



FIOSPITALITY INDUSTRY 401(K) PLAN

Plan Participants

Breakdown of Plan Participants

This chart shows the active, terminated, retired, and total plan participants.

Breakdown of Participants

Active Participants 2087 2095 210 2096

Terminated Partlcipants 50 47 50 48

Retired Participants (Data
Available 2007 Forward)

Total Plan Participants 2137 2142 2151 2144

Average Account Balance per Active Participant

This chart shows the average account balance of active participants in your plan compared to the industry
average.

Average Account Balance per Active Participant (in tlmusf;lnds)'_E

B YourPlan B Indusiry Average

Principal Financial Group study of 401(k)/PS plans within the other services industries.
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HOSPITALITY INDUSTRY 401{K) PEAN

Average Annual Elective Deferral Contributions per Participant

This chart shows the average annual elective deferral contributions per participant in your plan compared
to the industry.

A_vel'ageiA'nnLia'l Elective Deferral Contributions per-Particip-ant'l

3,776
$4,000 |

$3,200
$2,400 o
$1,600

$800

$0 |/

B YourPlan B Industry Average

TPrincipal Financial Group study of 401(k)/PS plans within the other services industries,

Average Annual Elective Deferral Contributions per Highly/Non-Highly Compensated
Participant

This chart shows the average annuat elective deferral contributions per participant broken down by highly
and non-highly compensated participants in your plan compared to the industry.

A\'f'erége Annual Elective Deferral Coﬁ'trib.utions per HighIy/_N0h~H'ighIy'(f.o:.npens_ated
: : Participant (in thousands)! = - ' ' :

$20
518

$12 10.5 10.6

B Your Plan - Highly Compensated Industry Average - Highly Compensated
W Your Plan - Nen-Highly Compensated - Industry Average - Non - Highly Compensated

'Principal Financial Group study of 401{k)/PS plans within the other services industries.

19



HOSPITALITY INDUSTRY 401(K) PLAN

Percentage of Participation

This chart shows the percentage of participation in your plan compared to the percentage of patticipation

in the industry.

" Percentage of Partici‘pation'i

vy
60% 51 51

48%
86%
24%

12%

0%

3/31/2013

W YourPlan B Industry Average

'Principal Financial Group study of 401(k)/PS plans within the other services industries.

Number of Participating Employees

This chart shows the number of eligible employees compared to the number of employees participating
in the plan.

‘Number of Part'icipatin.g Emplbyees ,

2,500 _( 2115 2115 2130 2119

B Eligible # Contributing

20
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HOSMTALTTY INDUSTRY 401{K) PLAN

Plan Participation by Age

This chart shows the percentage of contributing employees by age compared to the percentage of
non-contributing employee by age in the plan.

_ Plan Participation by Age (12/31/2012)

l Contributing B Non-Contributing

Internet and Voice Response Usage

This chart shows how many times the internet and voice response system has been accessed by plan
participants and the total number of participants and the total number of participants that have accessed
the information.

internet and Voice Response Usage

- 5259
5,500 5161
4541
4,400 -1
3,300 -
2,200
1433
4,400 | > : .
4 .
: 368
. ” 211 66 238 335 s 270 36 139 132 o
i 2l . : ' \
2010 2011 2012 2013
B Internet Sessions BB Internet Users
B VR Sessions VR Users

21



FOSPITALITY INDUSTRY 401(K) PLAN

Frequently Accessed Information (Number of Times Accessed)

Internet-2012 internet-2013 Res;::s'zfz 012 Voice Response-2013
Account Balance 2,321 710 359 132
Activity Detail 269 195 N/A N/A
Activity Summary Q 0 N/A N/A
Benefit Estimator 0 0 N/A N/A
Cheack Status N/A N/A 33 g
tnvestment Options 78 55 N/A N/A
Investment Performance 704 591 0 o]
Loan Infermatlon [} 0 2 0
Loan Quote Q o] N/A N/A
Personal Information 290 135 N/A N/A
Personalized Rate of Return 2,506 1,180 N/A N/A
gi\::;m ﬁltligiastlon of Future 126 36 1 0
Review Contribution Rates 0 0 0 0
Rollover Information 80 38 N/A N/A
Tax Information N/A N/A 0 0

Top Transactions 'C_ond'ucted_On-line' (Number of Times Accessed)

Internet-2012 Interne‘t-ZOTé _ .Re-spt‘::si:fz 012 Vnice. Résponse-201 3 :
Address Change 4 2 N/A NfA
Beneficiary Change 27 20 N/A N/A
g:i:?s lﬁ:ioncsation of Future 16 18 0 o
Change Contribution Rates 0 0 0 0
Investment Transfer 40 17 o 0
Rebalance 5 9 N/A NfA
Reinvest Maturing Funds o] 0 o 0
Request [.oan 0 0 N/A N/A

22
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Investment Demographics

Selecting and monitoring investment options is a complicated process
and fulfilling your fiduciary obligations is one of your biggest challenges
in managing your organization’s retirement program. We offer extensive
choice and flexibility, investment expertise with every step, and a level of
indemnification protection so you can build an investment platform best

suited to your retirement program.

WoRK RETREMENT

Lowe L— L

Vision. Collaboration. Action. | The Principal Financial Group®

23
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FIOSPEFALFTY INDUSTRY 401(K) PLAN

Inveéstment 'Optiorj Balances

- 03/31/2013
TInvestment Advisor . | 'WESHMEMLOLiON | 45399010 |- 12/31/2011 | 12/31/2012 Total 9%
i ) j American Funds Growth
gzp'ta’ Research and Mgmt B 4 of America R3 $695,348.89 $705,217.98 $0.00 $0.00 0.00%
Fund
j Oppenhelmer Equity
OppenheimerFunds, I.nc. Income A Fund $0.00 $47,977.92 $0.00 $0.00 0.00%
I LargeCap S&P 500
Principal Global Investors Index Separate Account, | $651,609.10 $673,679.03 $831,383.73 $960,244.63 4.70%
T.Rowe/Clearbridge j LargeCap Blend 1t
vestments Separata Account $724,863.31 $741,026.67 $876,503.17 $972,230.91 4.80%
Touchstone Sands
Touchstone Capital stitutional $0.00 $0.00 $926,577.83 $1,004,139.73 | 4.90%
Growth Fund
LargeCap Value |
TS&W / Herndon d Separate Account 339,018.45 $0.00 $0.00 $0.00 0.00%
v . Vanguard Equity-income
anguard Group Fund $0.00 $0.00 $65,263.21 $152,943.58 0.80%
AllianceBern / CCl / Brown l smalicap Growth | $169,922.82 $176,739.70 $215,577.06 $120,392.37 0.60%
’ Separate Account e e e e '
. Goldman Sachs Smaill
Goldman Sachs Asset Mgt Cap Value Inst Fund $0.00 $0.00 $0.00 $17,803.47 0.10%
Goldman Sachs/LA Capital MidCap Value  Separate | ¢4 705 40 $47,897.77 $73,793.66 $102,053.46 0.50%
Mgmt Account
Principal Global Investors gdeap S&P 400 Index $0.00 $0.00 $5,023.69 $7,967.35 0.00%
eparate Accaunt
MidCap Separate
Principal Global Investors Accourt $814,761.83 $915,990.34 $1,042,744.67 | $1,165,630.96 | 5.70%
Principal Global Investors SmallCap Blend $426,603.57 $0.00 $63,039.19 $226,341.71 1.10%
Separate Account ' ! '
. B smallCap S&P 600
Principal Global Investors | Inclex Separate Account $0.00 $448,883.24 $532,951.43 $604,818.46 3.00%
Principal Global Investors SmailCap Value $58,285.04 $56,400,22 $0.00 $0.00 0.00%
P i Separate Account e T ’ ! !
" . Pruclentlal jennison Mid
Prudential Investments, LLC Cap Growih 2 Fund $0.00 $0.00 $565,142.19 $611,979.21 3.00%
MidCap Growth Il
Turner / Jacobs Levy Separate Account $549,855.00 $555,924.54 $0.00 $0.00 0.00%
Ametican Funds
Eg"“a' Research and Mgmt 1§ -\ b_ cific Growth R3 $101,438.64 $90,566.80 $0.00 $0.00 0.00%
Fund
: American Funds
Capital Research and MgmL Il ¢\ pacific Growth R6 $0.00 $0.00 $126,524.42 $128,423.95 | 0.60%

Co

Fund

(continued on nekt page)
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FIOSPIEALITY INDUSTRY 401(K} PLAN

Investment Option Balances (continued)

03/3172013 .

Investment Advisor | InvestrninmteOptfon 12/31/2010 | 12/31/2017 | 12/31/2012 Total %

Principal Giobat International SmallCap

Investors/DFA Separate Arcount $864,313.62 $721,002.22 $823,200.23 $926,550.51 4.50%

Virtus Investment Virtus Emerging Markets

Acvisers.In Opportuniies | Fund $0.00 $0.00 $2,389.72 $2,421.78 0.00%

Principal LifeTime
Multiple Sub-Advisors Strategic Income $100,573.36 $121,465.05 $157,140.43 $168,622.27 0.80%
Separate Account

Multiple Sub-Advisors | E:;::gfe' )':zl':;i 2010 $845,720.78 $894,401.93 $1,066,713.88 | $1,101,587.30 | 5.40%
]

Multiple Sub-Advisors 's’:;::g:‘e' reTime 2020 | $1,272,13095 | $147285432 | $167346477 | $1,60208968 | 8.80%
3

Multiple Sub-Advisors z:;ac'rgig ";"Z‘g';‘:ﬁ 2030 | ¢1,030,794.02 | $1,708,170.82 | $1,631,630.70 | $1,775,12607 | 8.70%
]

Multiple Sub-Advisors : 22;;’;?; LeTime 2040 | $148,742.94 $141,036.67 $241,142.98 $275,075.67 | 1.40%

Multiple Sub-Advisors ! ::;::2:; ﬁ‘ii:r‘é 2050 $27,368.20 $47,549.09 $73,595.23 $87,099.15 0.40%
;

Principal Financial Advisors  [g0 g:{;ﬂgg*;:fﬁcct $0.15 $0.15 $0.00 $0.00 0.00%
4
; _

Principal Financial Advisors ;;T::i";‘;g:‘::m $0.41 $0.41 $0.00 $0.00 0.00%

Principat Global Investors Money Market Sep Acct $5,709,089.35 $5,736,840.04 $5,797,992.21 $5,486,177.30 26.80%

Fidelity Management & [ Fidelity Advisor High

Roaaih e At | P $0.00 $0.00 $516,445.03 $579,070.27 2.80%

‘Fidelity Management & B Fidelity Advisor High

Research Y Income Advant T Fund $253,860.50 §324,835.80 30.00 $0.00 0.00%

Principal Global Investors [l i::td and Mortgage Sep | ¢; 321 267 84 $1,404,879.99 $1,708,249.00 | $1,706,419.85 | 8.30%

Principal Real Estate Inv B U.5. Property Sep Acct $216,307.47 $274,794.51 $302,659.83 $315,185.90 1.50%

8 Core Plus Bond |
PIMCO B < ooorte Account $71,202.03 $85,198.97 $0.00 $0.00 0.00%
B PIMCO Total Return
PIMCO . $0.00 $0.00 $143,207.82 $159,123.06 0.80%

(continued on next page)
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HOSPITALITY INDUSTRY 401K} PLAN

Investment Option 8a[ar1ées_ (tontinued)

: '-I_n.ve_strhent Option -

12/31/2012

033172013

 Ipvestment Advisor Narme 12/31/2010 | 12/31/2011 o Total %. -
¥ Vanguard
Vanguard Group BN [nifation-Protection $0.00 $0.00 $0.00 $4,017.72 0.00%
B Securitles Inv Fund
R . N O S o L 100,00
- Totals | . $16,127,880.76 - _516,833_,334.18 - $19,462,446.08 $_20,46‘_f»,036432 %

B Large US. Equity
Bl smaiymid u.s. Equity

i International Equity

ﬁ Balanced/Asset Allocation

. Short-Term Fixed Income

- Fixed Income

' .ln\.‘restm_e'nt Option Balances by Asset Class

03/31/2013

. - AssetClass 123172010 | 2731720010 | 12/31/2012 Total - %. .

. Large U.S. Equity $2,110,839.75 $2,167,901.60 $2,699,727.94 $3,089,558.85 15.10%
: Srmall/Mid U.5. Equity $2,094,130.75 $2,241,835.81 $2,498,271.89 $2,857,486.99 14.00%
International Equity $965,752.26 $811,569.02 $952,204.37 $1,057,396.24 5.20%
Balanced/Asset Allocation $3,425,330,81 $3,785,478.44 $4,843,687.99 $5,209,600.14 25.40%
Short-Term Fixed income $5,709,089.35 $5,736,840.04 $5,797,992.21 $5,486,177.30 26.80%

: Fixed Income $1,822,737.84 $2,089,709.27 $2,670,561.68 $2,763,816.80 13.50%

. ' Totals | $16,127,860.76 | $1.6,§3_3{,334.18 $10,462,446.08 szd_,4§4,036Q'32.-' 100.00%
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HOSPITALITY INDUSTRY 40H{K) PLAN

(
S -
_ _ _ ‘Investment Option Statistics '
How many participants hold: ' Y'ou:r-PIan' . [
-
L
L.
-
1 Investment Option 26.12% {
2 Investment Options 14.73% {
3 Investment Options 12.44% [
4 Investment Options 10.03% [ -
5 or more investment Options 36.68%
Average # of investment options held: 4.1 funds [

. o Funds held_.a's a single-invest:mgn_t ) _ o -
investment Advisor | Investment Option Na_'me L . o] 18:34 35-49'5 . 50-64 | 65+ | Total -
Principal Global Investors : LargeCap S&P 500 [ndex Separate Account 0 0 1 1 2 [
Touchstone Touchstone Sands Capital Institutional Growth o 1 0 0 1 [

B Fund
AllianceBern f CCl / Brown : malCap Growth | Separate Account 0 0 1 [¢] 1 [ i
Principal Glokal investors MidCap Separate Account 0 0 1 1 2 [
Principal Global Investors SmallCap Blend Separate Account 0 3 0 0 3 [
Prudential investmenis, LLC Prudential jennison Mid Cap Growth Z fund 0 1 1 0 . 2 o
Multiple Sub-Advisors ;22;23:: LifaTime Strategic Income Separate 0 2 1 1 4 E-
Multipie Sub-Advisors Principal LifeTime 2010 Separate Account 0 2 6 19 27 L
Multiple Sub-Advisors Principat LifeTime 2020 Separate Account 0 2 35 ] 38 [-
Multiple Sub-Advisors Principal LifeTime 2030 Separate Account 1 28 15 1 45 [ N
Multiple Sub-Advisors Principal LifeTime 2040 Separate Account 4 i7 o 0 21 [
Multiple Sub-Advisors Principal LifeTime 2050 Separate Account 9 1 0 0 10 .
(o L
(continued on next page) S
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FIOSPITALITY INDUSTRY 40T{K) PLAN

Funds Héld_:’as a m'gi_g investment -

Single investment Option Holder by Age_' (continued)

- 50-64

6'5_+. ,

l.nVestnr‘le'nt Advisor : -I_m_f.'g'sfment Oétion Nar'n"e. E 0 - S 1?_8-34

Principal Global Investors Money Market Sep Acct 3 15 52 12 82
Fidelity Management & Research - -: Fidelity Advisor High Income Advant | Fund 0 0 ‘I 0 1
Principal Global Investors 2 Bond and Mortgage Sep Acct 0 2 2 2 6
Principal Real Estate Iny : U.S. Property Sep Acct 0 1 0 0 1
PIMCO . : ;'_‘: PIMCO Total Return Instl Fund 0 0 1 o] 1
Vanguard Group Vanguard Inflation-Protection Securittes Inv Fund ¢] 1 0 o] 1
Overall | 17| 76 |- 117 | 38 .| 248

. Large U.S. Equity
BB small/Mid U.5. Equity
Balanced/Asset Allocation

( > . Short-Term Fixed Income

" . Fixed Income
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FHOSPITALITY INDUSTRY 401(K) PLAN

Investment Allocation for Period Ending 03/31]2013%

Large U.S. Equity
Small/Mid U.S. Equity
International Equity
Balanced/Asset Alfocation

14% 13%

Short-Term Fixed Income

Fixed Income

25%

Investment Allocation & Industry Cémparison for Period Ending ;fl'2/3'1 f2011!

Large U.S. Equity
Small/Mid U.S. Equity
International Equity

Balanced/Asset Allocation
Short-Term Fixed Income
Fixed Income

Other

37%

"Principal Financial Group study of 401(k)/PS plans within the other services industries.
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FIOSPITALITY INDUSTRY 401(K) PLAN

Participan-t'investme'nts_l)_y Age (03{31-/20'f 3)'

30 7]
24
18 -
12
s
a = — T e == 1
Large U.5. Equity Smaliftild U.S. al Equity  Balaheed/Asset Short-Term Fixed Fixed Income Qther Employer Security
| EREEN] B 3540 B 5064 65+
. ) " .Large U.S. Small/Mid | International | Balanced/Asse | Shor_t;fl‘érm : o . Employer.
Age Equity -~ | U.S. Equity Equity tAllocation | Fixed income |- Fi"e"_ Income. | . Other Securlty
18-34 18.5% 11.8% 13.8% 28.3% 11.0% 16.6% 0.0% 0.0%
35-49 15.5% 16.5% 4.6% 27.1% 25.3% 11.0% 0.0% 0.0%
50-64 15.4% 14.5% 5.8% 24.2% 27.0% 13.1% 0.0% 0.0%
65+ 12.1% 7.5% 1.4% 29.8% 29.9% 19.3% 0.0% 0.0%
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Providing indemnification protection and
supporting you as a plan fiduciary

Selecting and monitoring investment options is a complicated process
and fulfilling your fiduciary obligations is one of your biggest chailenges

in managing your organization’s retirement program.

We offer extensive choice and flexibility, investment expertise with
every step, and a level of indemnification protection so you can build an

investment platform best suited to your retirement program.

Vision. Collaboration. Action. | The Principal Financial Group®
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HOSPITALTTY INDUSTRY

Understanding your

Fiduciary Obligations

As a fiduciary for your retirement program, some of your responsibilities include:

= Using a prudent process and documenting all investment-related activity.

* Diversifying plan investment options with different objectives and characteristics.

» Offering your plan participants a broad range of investment options.

The due diligence process helps you make informed investment decisions because it:

* Provides a reliable, documented process for sub-advised investment options.

= Helps you manage your fiduciary cbligations through our selection, monitoring and retention process.’

e Provides a diverse array of investment options from which you can select.

Principal Life, as an investment manager is a fiduciary with respect to the:

of the portfolio managers for our Separate Accounts. We will indemnify the
plan fiduciary as set out in our written agreement.

'Principal Life Insurance Company, as an investment manager, is a fiduciary with regard to the selection, monitering
and retention of the portfolio managers for its Separate Accounts. Principal Life is not a fiduciary in the broader context
of operating your plan. This discussion is only about our fiduciary responsibility for our Separate Accounts, Standards.
and expectations for one Separate Account may be different from those for other Separate Accounts.

25ub-Advised Investment Options include Separate Accounts available through a group annuity contract with the
Principal Life Insurance Company. Insurance products and plan administrative services are provided by Principal Life
Insurance Company a member of the Principal Financial Group, Des ioines, [A 50392, Certain investment options may
not be available in all states or U.5. commonwealths.
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Economy & Markets

No person can predict what the stock market will do next. However
history can be an incredible teacher and trends and patterns do emerge
over time. The result isn't a magic formula but rather time-tested

principles at best and educated guesses at worst.

Whether it's inflation, interest rates, or the declining dollar, we offer
analysis of the impact, in terms you can understand. You can count on us

to help keep you informed about the economy and markets at large.

Vision. Collaboration. Action. | The Principal Financial Group®
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C GLOBAL INVESTMINT MANAGEMENT | »

ASSET ALLOCATION EXPERTISE 4

1Q 2013 ECONOMIC COMMENTARY -

PRINCIPAL GLOBAL INVESTORS

By Bob Baur, Robin Anderson and the Principal Global investors Economic Committee
COVERING THE QUARTER ENDED March 29, 2012 — PUBLISHED ON APRIL 9, 2013

Bob B'a;.:r- : o
Chief Global Economist,
?"""oal Global Investors

13
e

Robin Anderson
Economist:

)

" Weekly Headlines: : :
s U.S, data points to a robust quarter: Strong

additions to inventories, solid consumer
spending, and much better capital spending

~suggest first quarter growth could be in the

3% range

Is_japan really back? That was the meﬁsage

from Prime Minister Abe to President Obama on . -

. arecent visit to Washington. The Bank of Japan
is set to radically ease monetary. policy at its
next meeting. The weakening yen and soaring

. st’ock market are at least improving confidence.

An update on Cyprus: Last week’s column
“was. written before the fmal bailout deal was
_'annou_ncedl Stockholde_rs, creditors, and some

depositors will all face substantial losses,. a
" ‘necessity for the Troika to provide €10 billion

|- for bank recapitalization and other funding.
" The deal has several consequences

ngermg EU recession: Much of the gain in
the data since last fall was given back in March,
“signaling that the recession may linger into the
“second quarter. German and U.K. economies
seem to be picking 'up',' but France languishes.
. Bétter global growth, though, may help
"“the -recess_ibn_ease and:growth return in the
second half. '
» China equities fall on regulation fears: Data
improved after the volatility of the New Year
. holiday as the soft landing continues. Fears of
excessive regulation hit the stoék_market, but

Not FDIC or NCUA insured.

May tose value » Not a daposit * No bank or credit unlon guaranr.ee
Mot Insured by any Federal government agency
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what has been proposed seems more likely to
lessen risk than to be a huge drag on growth. .

.. Fed'easing continues: U.S. bond yields rose

_early in the quarter as the worries of 2012

_ _fad'éd, but eased back due to concerns about
Cyprus-an'd the Italian e_}ectiqns._ While faster
U.S. growth should boost ten-year Treasury
yields to 2.25% by year-end, the Federal
Reserve’s (the Fed’s) downward pressure on
yields will persist.

. Asset Allocation Corner: the tyranny of noise.

After a record stock market quarter, what
‘themes cut through the daily investment noise?
_ The economic stage seems set for the upward
trend of stock prices to continue for the next
. year or more. ' '

~Is the U.S. Getting Its Mojo Back?
" That's how it appears. Economic growth was

revised for the fourth quarter of 2012 from 0.1%

- t0:0.4%. That's very slow, but inventory additions

and government expenditures subtracted 1 5%
-and 1.4%, respectively. The private sector is
domg much better than the headline, as private

- spending-and net exports added 3:3% to growth._'

:The large drag on GDP from inventories last
guarter suggests. that inventory additions will be

~ positive for growth this quarter. In the latest data,
_inventories jumped for the December to January

period by the most since May 2011, Negative
revisions for last quarter were in consumer
spending, while positive ones came from fixed . .

REPIREMENT LEADERSHIP



investment and net exports. Corporate profits as a
percentage. of GDP reached the second highest level on
record as they rose an annualized 9.6% in the fourth
quarter, and are 22% above the 2006 peak. -

‘Consumers are h_oldmg up pretty well even with
tax increases and Sequestration. Spending in February
rose 0.7%, the best since September. Data for
~ December and January- were revised higher, implying
" that consumption accelerated in spite of the drags.
First quarter real consumer spending is tracking above
3%, the strongest since 2010, The final Michigan
‘Consumer Confide_hce reading for March bounced
up since its pre!iminary estimate to' 78.6. And why
wouldn’t sentiment |rnprove7 Gas prlces are down,
at least temporarily, the stock market is hitting record
hlghs, and the housing market is recovering. Households
are clean_lng up_thew baiance sheets as well. At the end
of 2012, the financial obligations ratio (the percentage

of total i |ncome going to flxed ﬁnanc1al payments) was

the Iowest since1981.

; Home_sales were a bit soft in Fe'bruary. Pending home
 sales dropped 0.4% month over morith and new
home sales'fetl' by the most in two years, after ahuge
13% surge in january Inventories of homes for sale
_are near historic lows, thereby constraining, buyers
. For now, though; the dlp in sales growth is hkely the
pause that refreshes

Table |

S. Forecast Table

' Manufacturing surveys robust: Only two out of the

six regional surveys were below 50 on an institute of
Supply Management (ISM) weighted basis (a reading -
below 50 _signa!s"_contraction). The Chicago index did
fall from 56 to 52.4, suggesting a little _droo in.the
March ISM sorvey, which was quite strong last month.
The February dur_able goods report was solid below
the headline though. Overall, durable goods orders
rose 5.7%, with-a big jump in aircraft orders. Orders,
ex- trahsportation fell 0.5%, and core cap-ex orders _

'dropped 2. 7% But Unfilled orders, which lead future

“orders, did increase after a flat year; shtpments of core

capital goods jumped 1.9%; and overall shlpments rose

1.0%, foretelling strong capital spending.

Co_nclu's'ion:'_ 'We expect U.S. economic growth to

}urhp from 0. 4% last quarter to the 3% range for the B L

first quarter of 2013, Consumer spending, tnventory
additions, business |nvestment and resrdent:al

'constructlon should be robust.

There rnay bea drag from Sequestratlon in the second :
~ quarter.and growth could drop to 29 or less from less o

government and consumer spending as furloughs

-'_rnoolestly_ Kit paychecks. Still, our base case is_that

sustained h'otisin'g'ahd' labor market recoveries push
growth above potent:al to 3.5% by the first half of next
year. Table' 1 shows our quarterly updates. The detalls
of our-GDP plus other forecasts are in the tables at the
end of the. commentary :

2014(5) '

2012(A) 2013(E)

- Dome_sti_c Final Sales -

Industrial Production - -

v After-Tax Corporate Proﬁts
_ (Natlonal Income and Products Accounts Ba5|s) :

A~ Actual

E- Estimated )
Saurces: Bloomberg, Barclays Capital Live. .
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Return of the Samurai? _

Prime Minister Shinzo Abe’s message o President
Obama at his recent visit was “lapan is back!” Is that
poss_ible after two decades of rmalaise, defiation, and
meager growth? That's a promise that may be hard to
keep. Still, Abe is the first leader in a decade who saw

~ his approval rating go up after he took office, 69% in
“March.

The 44% surge in the Nikkei 225 Index since mid-
November took it to its higheét point since September
2008, Household wealthis rising along with the stock
market, pushing consumer-confidence to a five and a

“half year high in. February. The Shoko Chukin index of

small busiriess sentiment Ieapt to its h|ghest level since
March 20067, :

Thls attltude change is due to Abe's stern talk of

_defeating Japan’s deffation and malaise through easier

monetary policy and public.inve_stment. Abe’s new
ap_pointments to 't_h_e Bank of jJapan (Bof) governing

body have promised to take the challenge. The first
. ‘meeting of the new board is April 3 and 4 and

expectations for change are high. Bank of japan
G_c_wernor__Haruhikd Kuroda has ‘borrowed language
from EUrop'ean'CentraI Bank (ECB) Président Mario
Dragh|, stating ‘that the: Bank would do “whatever it

- takes” to reach a 2% mfiatlon target within two years.

‘What will they do? Take pages from the Book of
- Bernanke. Open-ended asset purchases by the Boj are

scheduléd to begin next yéa_r. At a minimum, that start

date will be pulled forward: Secondly, the rate of asset
-purchases will surely be raised above the current plan,

They will extend the maturity of bonds purchased from

a focus on short-term to perhaps very long-term, maybe
up to thirty years: The BoJ could also begin to purchase

unconventional securities such -as foreign bonds,

Japanese R_EITs, or corporate bonds. Last, the Boj could
initiate forward guidance in the Bernanke style by
. stating that the new policy would stay in effect until a

specific target is reached.

With the stock market soaring and the currency having
fallen from 77%/% to 95%/% or so, markets are primed
for significant action. Any dlsappomtment will be

severely pumshed

With Europe still in recession, the world wishes them

_well as a new source of global growth would be very -

welcome.

Cyprus... Again

‘Last week’s commentary was written prior to the final

deal announced between Cyprus and its lenders. The

agreement keeps Cyprus in the Eurozone, but wipes out -
the second largest bank and destroys confidence in the -
banking system. The specifics of the deal are as follows:

* The second largest bank, Laiki or Cyprus Popular, will '
be shut down and restructured, and its assets will be

" divided into'd good b‘énl(_and bad bank; uninsured "

 depositors will face very large losses.

= The largest bank; Bank of Cyprus, will absorb the
good -Laiki assets and leftover deposits; the bank
will be recapitalized by wiping out shareholders,
bondholders, and uninsured depositors, with the
uninsured depositors facing up to a 40% loss, .

* Capital controis will be imposed, at least
“temporarily.” Recall that the temporary capital
controls set up in Iceland in 2008 are still in place.
Temporary conitrols irﬁposed in the U.K. post-World
War Il stayed:in place until 1979.

~ There are several’ |mphcat:ons, or conclusions, to draw

from thIS deal and the reaction to it:

.T-_he Cyprus recessnpn will get worse, The Cyprus

banking system is much farger than the overall

economy; thus, the bailout means that banking and -
borrowing will be much more difficult as liquidity -
disappears, lending standards soar, and businesses find -
it much harder to borrow.

No one wants ai exit. It is uncharted territory for
politicians in both the Union and the country exiting.
Some say the costs of staying in the Union may be
greater than the costs of leaving. A Cypriot exit would.
not s'tave off a steep economic contraction and severe *

 loss of wealth, but the recovery could be faster as
. competitiveness might be more easily restored through

38

currency devaluation than steep wage declines.
However, no one wants to take the risk of finding out
how bad it would be, The capital controls in Cyprus
essentially mean a-partial exit already, as a euro in
Cyprus now is worth a lot less than a euro elsewhere...



Creditor attitudes are hardening. Haircuts for
* depositors are clearly on the table, a blow to confidence
in the periphery and for depositors.of weaker banks.
Not all countries are treated equally as too big to fail -
“holds. For example, Spain’s banking system was bailed
“out without depomtors taking any hit, The willingness
- of the TrOIka to let Cyprus fall adds to the political
turmoil already brewsng between the per:phery and
core Europe ' :

It raises systemic r:sk of contaglon Is S!ovenla next?
I_ts a small open economy.wrth a troubled banking -
system The International Monetary Fund {IMF):
estimates that 20% of the loans in Slovema s three

' Iargest banks are not performlng Slovenia does not
have the deficit problems of Greece or a banking system

~ds outsized as Cyprus. Still, with a new Prime Minister
~ ‘more concerned with growth’ than. austerity, soverelgn

‘bond yields have sprked which is a real prablem as
~ Slovenia needs access o bond markets

' _ Bank’ bond y:elds have 1o rise, Now that bank: credstors
have lost.their bonds, investors.in bank credit will- want -

- to look more carefully at the asset quality of each bank.
t's not unlikely that yvields on bonds of even strong
banks will rise even further than they have this week. '

Markets don't seem to care, at least yet, There has
ot been.a dramatic selloff in.broad stock market
_Indices. In fact, several U S: :ndlces made new all- trme
record hlghs on Frlday even in the face of the Cyprus
probiems and a failure to form a new Italian
government Markets may be Iooklng at the posrtwes
~ though. _After ai_l, Draghi wilt do “whatever it takes”

keep the euro viable; Cyprus is very. small refative to the '

Eurozone; and Wlth growth picking.up in China and the
_ 'Unrted States that's a plus for Europe '

EU Rece55|on ngers, but Some Progress

.Contlnumg problems in the Eurozones banking and
“financial se_ctors keep lending news very weak, With
lending standards tight, banks dealing with non-

' performrng loans, and loan demand sluggish, private -
sector Foans barely €dged up in February. Even before
the Cyprus brouhaha, Euro area PMIs fell in March. The
composite PMI. fell sharply o 46.5, indicating the

" recession may drag on_into'the'secon.d quarter, and
-most of the irnprovernent since last fall has disappeared.

The French index fell to-a new low for the cycle of 421

and is mirrored in.consumer confidence as the Insee
measure fell to 84 in March, well below the long-term .
average of 100.

There are brig’hter spots. Although the German PMI fell -
2.3 points to"51,:itstill shows expansion, and investor _

sentiment hit a three-year high. German retail sales rose -

for a second month, up. 0.4% from January after a 3. 0%
surge that month. While the nurmber of Germans_
unemployed rose a bit in March, the unemployment
rate is now at 6.:9%, near a two-decade fow. U.K. retails

- sales and consumer confidence also' made gains in

recent data and the labor market there shows -

improvement.

The pro'blernjs-'in Cyprus-and Italy, plus the Iinge'ring

recession, are all manifestations of the long, slow, and- -~

painful process of 'res_olving the debt crisis. The long- -
term is_s_u_e is that marty -Eurcpean Union (EU) countries.
created a socia_l we_lfare state that is too farge for their

tax base, thereby making. their countries uncompetitive

“with the rest of the world.

Some progress though is being made Spanish unit -
fabor costs are 10% below their 2009 peak and

' co‘mpetitiven_e_'sé is gaining in Ireland and Portugal. With

growth picking up in the U.S., China, and perhaps

Japan, the global economic backdrop for'the Eurozone

s |mprovrng and could help Iead the area out of _

recession later thls year.

The Year of the Snake

- With the data perturbatrons of the Ch|nese New Year .

.holrda_ys behmd us, recent reports confirm our view that
 the economy is steadily expanding. The March Markit’

manufacturing PMI bounced. back 1.3 points to 51.7,

and the output index rose to a reasonably sofid 52.8. .
‘House prices rose further, up in 66 of the 70 cities in the

National Bureau of Statistics (NBS) survey. The Leading -

* Economic index of the Conference Board rose 1.3% in
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February and is now up 12.79% over the prior year
China also cut its fuel prices 3.2%.

The Chinese stock m_arket has fallen-about 9% since early
February on fears officials were about to tighten policy

and clamp down, once again, on the real estate sector; -

a key driver of growth. While that has happened, so far
it doesn’t seem too onerous, The banking regulator has
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- . been in the works and communicated to banks for some

At its March meeting, the Fed reaffirmed its intention to

. change in guidance. The Fed is keeping its options open

' _'perform's, but'a reduction in early 2014 may be more

stiffened regulati_ohs on wealth management products, restrictions may be a drag on growth, but they fimit
requiring matching assets, higher reserves, and an overall  potential financial risks. We expect 7% to 8% economic
limit as a percent of assets. These new regulations have growth to continue in China for the-intermediate future.

The Fed Says “Easy Does It”

In eakl_y 2013, the worrﬁes of 2012 faded and prospects
_ T _ ~ for U.S..growth brightened, sending U.S. interest rates
in addition, certain cities have instituted curbs on up for a time, Yields on 10-year Treasury bonds pushed
residential purch_as_es, such as banning single-person above 29, only to fade as concerns about U.S. budget
households from.'buying rmore than one home in Beijing  issues, confused ltalian elections, and now Cyprus
and raising down-payments and interest rates-on leans corn_'bined to bring back risk aversion and.dampen_ rates
for second homes in ‘Shanghai, Several cities will also once again, U.S, Treasury rates through the end of

time, their purpose being to limit the risk that banks can
take with those products, a good thing.

~‘enforce a 20% cap_ita'l gains tax in property sales. These. March are shown in the following table:

" Interest Rates'!
. I

12/31/2010 . 12/31/2011 | 12/31/2012 - 04/03/2012 - 07/24/2012  03/29/2013 [
_ n S ':(VHigh_),* T Low)*. - - Curfrent |-

*Based on the 10-year Treasury b.'nnd, over the prior 12 rnonths.

* Source: Bloomberg -

As last year, these worries 'ma'yfd_issipate and the return = appropriate for a considerable time after the asset’

of faster growth in the second half shoutd bring higher purchase program ends and the economic recovery

Treasury yields by year-end. In th'e_i'r_ite'rim,- any upward - strengthens” (emphasis added).

i ; ‘Fed’s ultra- licies. : ;
trend will be dampened by the Fed's ultra-easy policies Other worries: The Fed will be consistent, but investors -

are less sure-about policymakers as the Cyprus bank
failure -and the initial bailout plan that called for losses
by small depo#itors changed the rules. Even though
-Cyprus is a tiny country with economic output of only
'$23 billion, the precedent of depaesitor fosses in an
official rescue raises the level of systemic risk beyond _
what is justified by the size of the Cypriot economy, It is
also a factor keeping U.S. rates low, at least for a-time.

buy $85 billion of bonds each month and made no

and may adjust the size, pace, and composition of its
bond purchases based on economic-conditions, but will
likely -keeh_its prégram in place all year. Purchases could
be scaled back in the second half if the economy

likely.-In any event, the updated projections.of FOMC _ _
members show that it is not until 2015 that a majority ~ U.S. fiscal issues linger: The tax part of the fiscal cliff
favors raising the Fed Funds target. was corrected on January 2, but Sequestration has
started and the budget debates seem endless. As noted
before, the impact of Sequestration on actual outlays
and economic growth should be limited and the
continuing resolution to fund spending has been
extended through September 30, This offers some
optimism that budget issues won’t derail the economy.
Still, the debt teiling will be reached again in late May
or June and must be raised at some point. Debates over

All the Fed_spe’akérs at the lectern this week repeated
the dovish mantra. Federal Reserve Bank presidents
Dudley (Néw York), Evans (Chicago), Rosengren
(Boston), and Kocheriakota'(Minneapolis_) alf noted that
policy will stay easy and bond purchases will continue
until economic conditions improve. In fact, “a highly
accornmodative stance of monetary- policy will rémain
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next year's budget will also gather steam later this year,-
So, investors may stay a bit nervous that these issues
will stay messy.

Higher rates by year-end: Despite these drags on
yields, investors rernain optimistic and committed to
seeking y_ieId._The Fed will stay supportive as inflation
seerns well into the future and Bernanke is not worried .
about exceeding his 2.5% inflation limit.U.S. budget
'rssues will: iakely get resolved, and Eurozone officials

B shou!d be able to contain ‘the Cyprus crisis. Growth
prospects will bé the key driver of Treasury rates. Faster

growth is in our forecasts and interest rates should trend

higher, even'with a. supportive Fed Policy will keep'a
ceiling on short-term yretds S0 we've Jowered -our _
: expectatrons of two-year rates; resultlng in-a steeper _
yield curve. Based on this anaiy5|s our forecast for
'future ytelds is: ' o
. 2014 '

S -201 3
- Federal Funds Target - '_0.0~0._25%_ 0.0-0.25% -
- 2-year Treasury Rate 0.30% - 0.75%
10-year Treasury Rate '2.25% - 3.00%
2-10 year spread 1.95% 2.25%

Asset Allocatlon Corner

A Quarter for the Record Books
_ Wrth fears of a Eurozone coI[apse and a hard Iandrng in
China fadlng, us. growth on the rise, -and fiscal cliff
: :WOH‘IES over, the stage was set for a good stock market
quarter. And was . it ever, at least in-the U.S..and Japan.
The Dow Jones Industrials soared 11.25% to-an all-time
record high on the last day of trading for the quarter.
Other indices also hit records including the Russell
1000®, Russelt 2000°, Value Line, Wilshire Total Market,'
. Dol Jones Transports, and S&P 500, just to list ‘a few.
Both consumer sectors, discretionary and staples, of the
) S&P 500 also hit new hrghs The outperformance of
U S. equrtres and an improving economy are attractmg
|nvestors The Bloomberg U S. dollar index rose in the
quarter, up 4%.

The _excrteme’nt noted apove in Japan gave that market
one of the strongest regional returns. The MSCI fapan

" Index soared 20.4% and the Japan Small Cap. Index, the
JASDAQ, surge_d' 41.6%. Even .S, investors, who would
have experienced a 9% currency loss duririg the quarter,
were highly rewarded: :

One surprise was.the significant struggle of emerging =

market stocks, with the MSCI Emerging Index off 1 9%
for both. the quarter and month Beyond that, the
performance of aggress:ve versus non-cyclical equrty
groups was more balanced. U.S. small-cap stocks
outperforme'd: Iarge caps, but value compared to growth

_depended on the cap size. Both cyclical and non-cyclical

sectors were rn the top half of sector performance

No one has been talkmg about the stock market at

_cocktall partles, as all the conversation has been about

bonds. But the more that stock market. rrsks fade, the

' more that bond miarket risks rise. And bonds generally

had a losing quarter. Both the Barclays Global and

. WS Aggregate indices fell 2.1% and 0.1% respectrve[y,
_whrle the Barclays Long Term Treasury Index dropped
2. 4% Barclays R S corporate high yield index: returned

2.9% for the quarter and 1.0% during March. Returns

to stocks and - bonds have been positively correlated -

“-since’ the March 2009 Jow in financial markets. That

similarity is likely over as faster economic growth should-
push yields higher, keeping bond market returns under -
_pressure, Eventually, cocktarl party chatter will turn to

stocks

.The Tyranny of Noise .

The tragedy and desparr of the Great Recession and .

the ongoing debt crisis in Europe, punctuated with
calamities Irke record gas prices in early 2011 and-
double drp econornic fears around. the giobe taught
investors to expect drsaster at every turn and black swan.

 tail rrsks behrnd every rock, Asa result, each days news
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is endlessly dissected for signs of lmpendrng doom, and:
long-term mvestment themes get lost in. run-of-the- mill

noise. What are some of these themes’

The U.S. ends its five-year slump: The economic -
locomotive is gearing up Rising stock and house
prices mean household net wealth will soon surpass
its _pre-recessron peak; thereby raising confidence and-

-supporting COn_SUmp'tion.'Better job growth provides -
the wherewithal for that spending. The drag from state

and local government layoffs and spending cuts is
winding down. Household formation should reach
1.25 million. this year, back to the Iongaterm average,”
providing _th'e basis for strong growth in residential
construction and related consumer spending. Rising
house prices have elrmrnated the risk of U.S. deflatron
while less uncertalnty and low productrvrty growth
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- should bring.a renewed burst in. investment and hiring.

Oil output is the highest in fifteen years, investment and
job growth in shale gas and ofl is booming, and

re- -shoring is bringing back U.S. manufacturing. The U.S.

economy is. in the best relative growth positicn arcund
the world, -

The world rebalances: The big story of the first quarter

- was the dramatic underperformance of emerging market

(EM) equities. The boom in EM is nearing its fifteenth
year, Since the depression of the Asian currency crisis of
the late 1990s, emerging markets have brought a

" decade plus of amazfng growth and very high absolute
“and relative stock:market returns. Commodlty prices

have’ soared o one record: level after another, driven by
huge nnvestment growth in"'China; abettmg the boom.
With the U.S. economy under pressure as the financial

the not:on that’ emergmg markets and commodities
would be safe havens in the ;nvestment storm and-that
the future be[onged to Chma That thrill is gone.

_'_The boom is wmdmg:down. Fifteen years of export-
driven growth brought a need for rebalancing and -

it's beginning to happe’n-natUrally Fast. rising wages,
especially in China;. and h:gher inflation than in

" developed economies is causing real exchange rates
to appreciate, reducing competitiveness. With'costs

rising, profits under pressure, and productive capacity

in over-supply, it's not surprising that EM stocks

underperformed. Mexico arid the United States are
key beneficiaries of those trends as they were the
source of the vanishing manufacturing jobs.

Record commodity prices enticed producers to bring
more supply to market. Farmers, oil drillers, and miners
are finding more acres, we_lls, and mines from which to

. produce. With investment growth slowing in China,

demand growth for commodities is weakening just as

" supply is ra'r'nping up. As a result, the 2011 inflation-
“adjusted peak in commodity prices may be the top for

years to come. EM cbmmodity producers will not fare
as well as in the past. decade

'Europe will benefit from these trends Europe needs

growth, and help may be on the way. Not only are the
EU political win'ds'shifti_rig toward growth and away from
strict austerity, faster U.S, growth will be supportive for
Europe. Furthermore, higher inflation, _appreciating

currencies, and more tost!y_ production in emerging
markets improve ‘EU competitiveness. If the Eurozoné
can-jmuddie through a little fonger, time may be on its
side. Its Way out of the erisis is for the external world to
return to growth. .

Bonds may need life support, but not for a little while
yet. At some point, faster growth will lead to-higher
interest rates, as would moré inflation, but the fatter
shouddn’t enter the picture in developed economies for
some time. Deflation risk is still the watchword in
Europe. There is plenty of slack in the U.S., especially in
labor rarkets; therefore, commeodity prices likely won'’t
be pushing inflation up.-Central banks are not alone in

" keeping interest rates low as investors are overpaying’

crisis took hold, the consensus, for a time, even put forth -

for safety and securlty, while demand for business loans

is ‘weak.

'So_, the investment story: Qverall, it looks like we are in
the second h_élf of an equity bull market that corresponds
to the U.s. _bUSiness cycle. The first half began in. March A
2009 and was bdrn out.of the collapse :of the Great

"Recession and financial crisis, It lasted into july 2011

when the Eurozone debt crisis boiled. over into fears of

collapse and exit. _Abdut the same time, record gasoline

prices cut U.S. growth prospects and worries soared
about a-double-dip recession, China’s economy began
to slow then, too, and a hard landing scenario made
the media rounds

The pause or correction in the buli market Iasted into
mid-2012. It was ECB Presndent Draghi’s words that he
would do “whatever it takes” to defend the euro, “and
believe me, it will be enough,” that brought the bull -
back. U.5. housing hit its stride about the same time
and the rise in house prices put paid to any deflation
tisk. The Fed's Operation Twist morphed into QEternity,
stifling any remaining. risk of deflation. China’s economy
bottomed in the third quarter and the many disaster
scenarios of mid-2012-quietly waned. The tax part of
the U.S. fiscal cliff was resolved January 2, and the third
dramatic risk to global growth faded away. '

Further, QE3. is not causing commaodity prices to soar as

- QE2 did, nor'is it creating the same rush of money into
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emerging markets. The U.S. is the world’s relative
growth leader and a destination for investment, while
emerging markets struggle with structural issues from
their long boom.



* There are stifl plenty of risks, though, including growing
conflict in the Middle Fast, escalating spats over access .
to various islands in the China Sea, and policy
uncertainty in the Eurozone. But, peering through the

. daily noise, the economic stage seems set for the
upward trend in stock prices to continue over the next

 year to 'eight_ee_n: mont_hS or 50. The rally can’t progress

Information provided by Principal-Clabal Investors

at the same fast pace of the-first quarter so there will be
setbackﬁ, pauses, and corrections. Volatility from sundry
worries might be good- times to rebalance or add to
positions. The next tail risk may be when the Fed tries
to exit its -ultra-_éasy rﬁOnetary policy in mid-2015 .Qf 50,

More on that in.a future Asset Allocation Corner...

 12Month
Low " High

_ NASDAQ -

. 3,267.52

2,747.48

* S&P 500 -

©1,278.04

. 1,569.19

| 5&P smallc

- MSCIEAFE (Intl.)

1,308.01.  1,713.66 | -0.74%: . 7.78%

Performance of indices reflects the Lzﬁrﬁanaged'result_ for the market segment the selected irdex répresents; The index is not available for direct investmant:
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Robert F. Baur, Ph.D. - Bob is a Managing Director and Chief Global Economist for Principal Global Investars. In this
capacity, he establishes and directs- global econamic paolicy and strategy, oversees and conducts macroeconomic and
quantitative research, forecasts economic trends and anticipates market movements, and advises the investment staff in
making econcmically sound investment decisions. Bob also serves as chair of the firm's Economic Resource Group, He
joined The Principal® in 1995, and prior to assuming his current role, oversaw equity, fixed income and currency trading.
‘Bob received a Ph.D. in Economics and a Bachelor’s Degree in Mathematics from lowa State University, Bob also completed
post-doctoral study in finance and economics at the University of Minnesota. Prlnmpal Global Investors and its affiliates are
sub-advisors to many of the Principal Funds.

it is intended to.-provide general information about the subject matter covered and is provided with the understanding
that none of the member companies of The Principal® are rendering legal, accounting, or tax advice. It is not a marketed
pm:on and may not be used to avoid penalties under the Internal Revenue Code. You should consult with appropriate -
counsel or other advisors on all matters pertaining to legal, tax, or accounting obligations and requirements. -

The commentary represents the opinions of Principal Global Investors* and may not come to pass.

WE'LL GIVE YOU AN EDGE®

principalfunds.com

*Principal Global lhveétors and its affiliates are sub-advisors of. mény of the Principal Funds.
The S&P 500 is a market: capitahzatmn-welghted index of 500 widely held stocks often used as & proxy for the stock market.

The S&P MidCap 400 Index includes approximately 10% of the capitalization of U.S. equity secusities.
These are comprised of stocks in the middle capitalization range.

* The S&P SmaIiCap 600 Index is a srall-cap index that consists of 600 domestic stocks chosen for market size, liquidity, and industry group representation.

The Dow ]ones Industrlal Average is an index of 30 blue-chip U.5. stocks,

The MSC! EAFE index (Europe Australasia, Far East) is a free float-adjusted market capitalization index that is designed ta measure the equity market
performance of developed markets, excluding the U.S. & Canada.

The NASDAQ Compostte Index is a broad-based index that measures all NASDAQ domestic and international based corsmon type stocks
listed on the NASDAQ Stock Market, -

Asset aﬂocanon/drversafrcatron does not guarantee a profft or protect against a loss.

Investors shoufd ca:efuﬂy consider a fund’s investment objectives, risks, charges, and expenses prior to investing. A prospectus,
or summary prospectus if available, containing this and other information can be obtained by contacting a financial profess.'ona.’
visiting prmc.'paifunds com, or cafling 800-222-5852. Read the prospectus carefully before investing.

A mutual fund’s share price and investment return will vary with market conditions, and the principal value of an mvestment when
vou sefl your shares may be more or less than the original cost.

Principal Funds Inc. is dfstrtbuted by Principal Funds Distributor, Inc., ‘member of the Prmc:pa! Fmancral Group®. Principal Funds
Dﬁstnbutor Principal Shareholder Services, Principal Management Corporation and its affifiates, and Principal Funds, fnc are
collectively referred to as Principal Funds.

Securities mentioned are for illustraticm purposes only and do not constitute an offer to buy, hold or sell any security product.
Securities are offered through Princor Financial Services Corporation, 800-547-7754, member SIPC and/or independent
broker dealers Secunttes sold by a Princor Registered Representative are offered through Princor®. Princor is a member of the
Prmcnpal Financial Group®, Des Moines, 1A 50392,

Insurance products and plan administrative services are provided by Prmc;pal Life Insurance Company, a member of the Principal Financial Group®
(The Principal®), Des Moines, 1A 50392, '
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Plan Level
Rate of Return

To help you manage your fiduciary duties Principal Life Insurance Company is
providing you with plan-level rates of return for your retirement plan. Plan leve!
rates of return are based on the retirement plan's specific account activity. The
plan level rate of return calculation takes into consideration contributions,
transfers, withdrawals and expenses, as well as changes in value or earnings
credited at the time of the calculation. Rates of return can be calculated at broad
asset class, investment option, and overall ptan level.

The plan leve!l rate of return is calculated using a commonly-used formula called
"the Modified Dietz Method." This formuia evaluates returns using
time-weighted analysis, which takes into consideration the timing of all cash
flows into and out of the plan.

The basic formula is Net Earnings divided by Weighted Average Account Balance.
Net Earnings are earnings after all expenses:

Ending Balance - Beginning Balance - Net Transactions

(Beginning Balance + Each Cash Flow * {{Calendar Days in Period — number of
days since the beginning of the period in which cash flow occurred)/calendar
days in period)}

Note: Under certain circumstances, returns calculated using the Modified Dietz
Method may be less reasonable because low beginning account balances, large
cash flows, time invested, and extreme market fluctuations can have material
effects on the return. In such cases, an * will appear by the return indicating to
use caution when evaluating the plans rate of return.

Plan level rate of return is currently available for 1-month, 3-month, Year-to-date,
1-year, 3 year and 5 year time petiods.

Plan Level Rates of Return di&pla wed are net of the investment fees
(which could Include operating expenses and management fees), and
plan level expenses, if applicable. Plan Level expenses include ongoing
maintenance and administration of the plan.
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FIGSPITALITY INDUSTRY

The information presented in the chart beiow displays Plan Level Rate of Return based on each broad asset
class represented by the investment options with an account balance in your retirement plan. This return is

calculated for the time periods displayed in the columns below. To see which investment options are included

in each broad asset class, please review the Investment Performance section of this report. Additionally, a
benchmark is being shown that corresponds to each broad asset class represented. An industry standard

weighted benchmark is being display to help with the overalt plan level rate of return comparison.

e,
A o ASSO Be

Large U.5. Equity 9.21 11.18 9.55 3.88
Russell 1000 Index 10.96 14.43 12.93 6.15
Smali/Mid U.S, Equity 11.35 13.50 13.69 7.34
Russell 2500 Index 12.85 17.73 14.59 9.02
International Equity 7.50 11.77 8.67 -0.09
MSCI - EAFE Index NODTR D 513 11.25 5.00 -0.89
Balanced/Asset Allocation 5.27 10.37 9.13 5.20
60% SKP 500/40% Barclays Aggregate Bord 6.24 9.95 10.10 6.13
Short-Term Fixed Income # -0.09 ~0.17 -0.50 -0.41
Barciays Treasury Bellwethers 3 Month index 0.02 0.13 0.13 0.38
Fixed Income 1.01 6.76 7.57 3.67
Barclays Aggregate Bond Index -0.12 3.77 .52 5.47
D a 3 ¢

Total Plan Level Rate Of Return 4,60 7.25 6.27 2.83
&60/40 Welghted Benchmark Rate of Return 6.24 9.95 10.10 6.13

60/40 Weighted Benchmark is comprised of 60% S&P 500 Index and 40% Barclays Capital Aggregate Bond Index.

Total Plan Level Rate of Return is calculated using your retirerment plan's specific account activity during the time
period being measured. Account activity includes contributions, transfers, withdrawals and expenses. Please see prior
page for additionat information on plan level rate of return calculation. The calculated returns may be less reasonable

because of fow beginning account baiances, large cash flows, time invested, and extreme market fluctuations.

# Short-Term Fixed income includes the Money Market Investment option, If applicable. Money markets 7-Day Simple
Yield % more closely reflects earnings than the total return displayed.
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Disclosures

A mutual fund's share price and fnvestment return will vary with market conditions, and the principal value of an
investment when you sell your shares may be more or less than the originaf cost.

Insurance preducis and plan administrative services are provided by Principal Life insurance Company. Securities are
offered through Princor Financial Services Corporation, 800-547.7754, member SIPC and/or independent broker/dealers.
Securities sold By a Princor® Registered Representative are offered through Princor. Princor and Principal Life are
members of the Principal Financial Group® Des Moines, 1A 50392, Certain investthent options may not be available in all
stakes or U.5, commonwealths,

Before Investing In mutual funds, investors should carefully consider the investment objectives, risks,
charges and expenses of the funds. This and other information is contained in the free prospectus, which
can be obtained from your local representative or by contacting us at 1-800-547-7754. Please read the
prospectis carefully before investing.

Benchmark Descriptions

MSCT - EAFE Index NDTR D is listed for foreign stock funds (EAFE refers to Europe, Australia, and Far East). Widely
accepted as a benchmark for international stock performance, the EAFE Index is an aggregate of 21 individual country
indexes.

Russell 1000 Index consists of the 1000 largest companies within the Russell 3000 index. Also known as the
Market-Oriented Index, because it represents the group of stocks from which most active money managers choose,

Barclays Aggregate Bond Index represents securities that are domestic, taxable, and dolfar denominated. The index
covers the {.S. investment grade fixed rate bond market, with index components for government and corporate
securities, morfgage pass-through securities, and asset-backed securities. These major sectors are subdivided into
more specific indices that are calculated and reported on a regular basis.

Barclays Treasury Beflwethers 3 Month Index is composed of public obligations of the U. S. Treasury with a maturity of
three months.

Russell 2500 Index measures the performance of the small to imid-cap segment of the ULS. equity universe, commonly
referred to as smid cap.
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Compliance Update

The Principal Financial Group® has extensive experience helping you as
the plan sponsor and your financial professional navigate the complexities
of legislative and regulatory changes. Our goal is to make it easier for

you to manage your retirement plan and for your employees to save for

retirement.

)4
i) )
)

We do this by:
* Monitoring and helping shape new legislation and regulations.

* Quickly analyzing legislation and reguiations, and interpreting their

potential impact.
* Reviewing the impact on plan documents and our administrative services.

¢ Communicating proposed changes and assisting with these changes.

Vision. Collaboration. Action. | The Principal Financial Group®
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Compliance Update

Compliance news that may affect your retirement program.

April 2013, In This Issue . . .

= PBGC Announces Plans to Provide More Frequent Statistical Information
Beginning this year, the Pension Benefit Guaranty Corporation (PBGC) has announced
plans to provide statistical information more frequently than annually.

&

DOL Issued Model MAP-21 Language
The Department of Labor (DOL) issued model language for Defined Benefit plans’
Annual Funding Notice that contains specifics from MAP-21.

-4

The Shrinking Emergency Account Losses (SEAL) Act
The SEAL Act was re-introduced to lessen the drainage of assets in individual retirement
plan accounts.

o Target Date Fund *Tip Sheet’
Guidance for fiduciaries regarding the selection and monitoring of target date funds.

» ERISA Advisory Council — 2013 Focus Topics
The group of benefits experts established by the Department of Labor (DOL) has
released their topics of examination for 2013.
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PBGC Announces Plans to Provide More
Frequent Statistical Information

In the past, the Pension Benefit Guaranty Corporation (PBGC) published its statistical information
surrounding single and multiemployer plans once a year. The information published includes the
number of people and plans that are protected by the PBGC, claims against the PBGC, the funded status
of PBGC-protected plans, as well as several other vital statistics.

New Timing

Beginning this year, the PBGC announced plans to update about 70 topics covered within the full annual
report on a more frequent basis. Users such as researchers or journalists will now have the ability to
access this online more frequently than once a year by choosing “Most Current Data.”

How to Access

The PBGC publishes this information in a spreadsheet format. Users can access their tables online at
www.pbgc.gov under the Open Government heading and can also request to be notified when new
information is available.

DOL Issued Model MAP-21 Language

In an effort to provide relief for single-employer defined benefit (DB) pension plans, on July 6, 2012,
Congress passed Moving Ahead for Progress in the 21°* Century (MAP-21). Generally, this legislation
was intended to stabilize interest rate averages which reduces required funding and could improve the
funded status for many single-employer DB plans.

Changes to Annual Funding Notice

MAP-21 also added a new disclosure requirement that information regarding interest rate stabilization be
disclosed in the plan’s Annual Funding Notice (AFN). On March 8, 2013, the Department of Labor (DOL)
issued Field Assistance Bulletin (FAB) 2013-01 which contains model language for the AFN for those DB
plans that have utilized the alternative provided within MAP-21. The DOL does not require plan
sponsors to use the model language cutlined in FAB 2013-01 as long as plan administrators use ancther
format that satisfies the additional disclosure requirement.

Deadlines
A plan’s AFN must be distributed to participants no later than 120 days after the end of the plan year.
Therefore, calendar year plans will be distributing their 2012 plan year AFN by April 30, 2013. For pians

where Principal Financial Group provides this service, the AFN has already been updated to satisfy these
latest requirements.
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SEAL Act Reintroduced

The Shrinking Emergency Account Losses (SEAL) Act was originally introduced in May 2011, but was
originally titled the Savings Enhancement by Alleviating Leakage in 401(k) Savinigs Act, 1t has recently
been re-introduced in an effort to ensure assets are retained for participant retirements.

Background

The Senate Health, Education, Labor and Pension (HELP) Comimittee held a hearing to discuss lcans and
hardship withdrawals from participant retirement plan accounts. This hearing was a continuation of the
previous discussions in 2011, The original Act intended to extend the period of time to repay loans after
termination of employment and allow the continuation of employee contributions after taking a
hardship withdrawal rather than requiring a six month suspension.

Reintroduction

The intent of the SEAL Act remains the same as the original proposal which is to alleviate ‘leakage’ from
individual retirement plan accounts via loans and hardship withdrawals. Currently, employees
terminating employment have only 60 days to repay loans following separation of service to avoid
taxation. The Act would allow a former participant additional time to make their accounts whole, The
Act, like the original proposal, would allow continued employee contributions after a hardship
withdrawal. This would aliow for continued savings as well as receipt of any company match
contributions.

Target Date Fund “Tip Sheet’

The Department of Labor (DOL) released guidance at the end of February for fiduciaries regarding the
sefection and monitoring of target date funds (TDFs) as investment options in participant-directed
retirement plans. The ‘Tip Sheet’ explains the basics of TDFs and the selection as well as the analysis of
them and associated fees.

Highlights

The guidance on the selection and monitoring of TDFs recommends the plan sponsor consider the
following:

o

Suggests the plan sponsor utilize commercially available resources to evaluate TDF options
Determine if a provider offers a custom or non-proprietary target date fund

»  Consider whether the TDFs are ‘to’ retirement or ‘through’ retirement

e Document the process for periodic review of TDFs

L]

What's Next?

Comments were initially solicited on the proposed regulations, released in 2010, which would amend
the final qualified default investment alternatives (QDIAs) of October 2007 and the October 2010

106



FIOSPITALITY INDUSTRY

participant disclosure regulations. This comment period has been extended to November 2013 in
response to a separate, ongoing initiative of the Securities and Exchange Commission (SEC).

More Information

The full document may be found at http://www.dol.gov/ebsa/pdf/fsTDF.pdf
Please see www.dol.gov/ebsa/compliance_assistance.html for more information on fiduciary
responsibilities.

ERISA Advisory Council 2013 Focus Topics

The ERISA Advisory Council (EAC) was established by the Department of Labor (DOL) to identify issues
impacting benefits for employees. The Councit advises the Secretary of Labor on retirement policy and
released the 2013 topics of focus in March and is made up of employee organization representatives,

employers, and the general public.

2013 Agenda

The EAC topics of focus for 2013 include:

e Vary education and communication plans by differing segments
o Defined benefit plan modifications; including lump-sum distributions
e Concentration on missing and lost participants

Financial
Group

WE'LL GIVE YOU AN EDGE®

)

Principal Life Insurance Company, Des Moines, lowa 50392-0001, www.principal.com
Prepared by Retirement and fnvestor Services — Compliance.
While this communication may be used to promote or market a transaction or an idea that Is discussed in the publication, it is
intended to provide general information about the subject matter covered and is provided with the understanding that none of the
member companies of The Principal are rendering legal, accounting, or tax advice. ft is not a marketed opinion and may not be

used to avoid penalties under the Internal Revenue Code. You should consult with appropriate counsel or other advisors on all
matters pertaining to legal, tax, or accounting obligations and requirements.

Insurance products and plan administrative services are provided by Principal Life insurance Company, a member of the Principal
Financial Group° {The Principal°), Des Moines, |A 50392 11303290242

© 2012 Principal Financial Services, Inc. All rights reserved.
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Retirement plan review meeting attendees

You may wish to file this verification for your records,

Mame

Title

Date Reviewed

Vision. Collaboration. Action. | The Principal Financial Group®
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